MINNESOTA STATE COLLEGES AND UNIVERSITIES
BOARD OF TRUSTEES

Agenda Item Summary Sheet

Committee: Finance, Facilities and Technology Date of Meeting: March 16, 2010

Agenda Item: FY2010 Capital Project Update

Proposed Approvals Other Monitoring
Policy Change Required by Approvals
Policy

% | Information

Cite policy requirement, or explain why item is on the Board agenda: Board Policy
6.5.1, Capital Program Planning, requires the Board of Trustees to establish criteria for
and approve a prioritized multi-year capital budget, approve capital project priorities and
guidelines, and final capital projects lists.

Scheduled Presenter(s): Allan Johnson, Associate Vice Chancellor Facilities

Outline of Key Points/Policy Issues: A bonding bill totaling nearly $1 billion was
passed by the legislature on Monday, February 22. At the time of this writing, the bill
has not been sent to the Governor, who indicated he would veto the entire bill. Further
negotiations between the Governor and House and Senate leadership took place and a
second conference committee proposal was presented on March 4.

Background Information: Capital budgets are presented to the legislature every two
years in the even year of the biennium as part of a six-year capital plan.
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BOARD OF TRUSTEES
MINNESOTA STATE COLLEGES AND UNIVERSITIES

INFORMATION ITEM

FY2010 Capital Projects Update

BACKGROUND

In June 2009, the Board of Trustees approved the capital budget for submission to the governor
and legislature. Prior to the start of the 2010 legislative session, legislative committees from
both the House and Senate, including the respective higher education policy and capital
investment committees, met and discussed projects proposed by the Minnesota State Colleges
and Universities. A bonding bill totaling nearly $1 billion was passed by the legislature on
Monday, February 22. At the time of this writing, the bill has not been sent to the Governor,
who indicated he would veto the entire bill if presented from the first conference committee.
Further negotiations between the Governor and House and Senate leadership have taken place,
and a second conference committee bill was proposed on March 4 (attachment A).

FY2010 PROJECTS

Attachment A is the project and priority list for 2010, annotated with the governor’s
recommendation and the funding proposed by the House, Senate and the conference committees.
Following are some notable highlights:

e Higher Education Asset Preservation and Replacement (HEAPR): Of our $110 million
request, $52 million was approved.

e Project priority number 7 for acquisition of property for Dakota County Technical
College was withdrawn. We closed on the purchase of 66 acres of property from the
University of Minnesota on February 1, 2010 for $1.9 million. Funding came from
system reserves and through an Office of the Chancellor loan to Dakota County
Technical College.

e All projects, priorities number 2 through 25 were fully funded, with the exception of six
projects. This accounted for all vetoed in 2008 and 2009. The priority number 14 project,
Minnesota West Community Technical College, Worthington, fieldhouse renovation and
addition was not funded.

e Five projects were not funded in their entirety, but were partially funded to complete
design. These projects were already funded for partial design in 2008 and this will
complete their design so that bidding documents will be completed. Those projects were

0 Project number 8 Alexandria Technical College Main Building renovation &
addition

0 Project number 16 Anoka Ramsey Community College, Coon Rapids, Bioscience
& Allied Health addition

0 Project number 17 North Hennepin Community College Bioscience & Health
Careers Center addition
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FY2010 Capital Projects Update 2

0 Southwest Minnesota State University Science lab renovation
0 Dakota County Technical College Transportation & emerging technologies

e The Workforce Center Collocation portion of project number 23 at Rochester
Community and Technical College was funded without impact on either the system or
college’s debt service requirement. Funding for the Workforce Center building addition
is to come through lease payments from the Department of Employment and Economic
Development.

e New projects numbers 24 and 25 were fully funded. Project number 26 for the
Normandale Community College classroom building was funded only to complete the
design phase of the project rather than the full design and construction as was requested.

e New project proposals numbers 27 through 30 were not funded; neither was the property
acquisition project number 31 for Bemidji State University and Minneapolis Community
and Technical College.

e Legislators submitted bills for projects not on the Board’s priority list for colleges in their
districts, including:

0 $3.0 million for Mesabi Range Community and Technical College, Virginia
campus: building addition and renovations for the Arrowhead Institute of
Technology, a 4-year engineering program in collaboration with MSU, Mankato.
$1 million for planning and predesign work had been funded in the 2009
legislative session; however the project had not been developed in time for
submission in our capital budget process.

0 $200,000 for Minnesota West Community and Technical College, Canby campus:
to create a predesign and study to acquire land and design to construct a
commercial-grade wind tower and turbine for the wind energy program at the
college. This project is not defined, the location of the land is not identified, and
no predesign work has been done. The college will prepare a predesign to address
project scope, cost and schedule.

0 $200,000 to Pine Technical College as a matching grant to a potential federal
grant for a business incubator to be located on the campus. This grant appears in
the Employment and Economic Development section of the bonding bill. The
grant comes without debt service.

e Several other provisions of the proposed bonding bill will impact our colleges and
universities. Language from the second conference committee was not available at the
time of this writing, but from the first report the following is proposed:

0 $12 million was approved for expansion and renovations to the Mankato Civic
Center to include ice arena improvements for MSU, Mankato’s women’s hockey
program. Project was reduced one million between the first and second
conference committee.

0 Recycling of construction and demolition waste: Construction and demolition
contracts must divert debris and waste from landfills and recycle at least 50% of
the nonhazardous waste produced by the project. There are other qualifying
provisions as well.

Date Presented to the Board: March 17, 2010
23



Attachment A

NV 8:8 :0T02Z/S/E

29¢'S 292'S 29¢'S 29¢'S 0 0 (4N ur papnjoul) Buloueuly ases| D4M 010
VE0'6LT G18°L1¢ G8E'TTIC LTL'Sve L60°€6 1,02'T0€ uoneblgo [elsus
988°09 0.1°88 GS6°G8 1¢1'86 8vS'T¢C 709°56 Buroueulq 1asn
0¢6°L8T G86'€S¢C ove'Lve 8€8'€8¢C SY9'v9 118°98¢ sjoafoid
000°¢s 000°¢S 000°0S 000°09 000°0S 000°0TT ddv3H
0¢6'6€C G86°S0€ ove'L6¢C 8EB'EVE SYOVTT 118°96€ [elol
0020 0020 0020 0020 (ppV UON) 101egnou] ssaulsng abs]]0D [ed1uydaL auld
292'S 292'S 292'S 292G Buroueul4 1asn (Buipund esea @33QA) J8IUsd 3100 LI J8Iseyooy
000°E 000°€ €920 000°€ welbold Bunisauibug abuey uol eluIblIA “ O 179D abuey 1qesa|N A3HN
0020 000 000 Auioeq Buturel | suigin L puipn Aqued O 179D 1S3/ BJ0SaUUIIN
0002 00€L uonisinboe Auadoid D179 sijodeauul|n 7 NS Ilpiwag 1e
P suoneroual Areiqif - spimwaishs| e
/860 ubISap UOIeAOUBI WO0ISSeID D 17D J81s8yd0y| gz
PR [— uomisinboe Aiadoid 7 uBISap 1a)Us) UOIEINPT BIUADS NS ONBN| gz
Gzve Sare uonjowisp % ubisap uonippe Buip|ing sseuisng NS Iplwed| 2
0001 000°T v86'22 v86'22 v86'22 BuIp|ing s0IAIBS JUBPMS % 18jua) diysiaulied d1WapedY DO d[epuBLLION| gz
3061 3061 8061 806'T uB1sep BUIP|INg 80UBIOS [edIUIID OFRMUBIAl ‘NS BIOSBUUIN| gz
gest Gegy Gegy Gesy Segy suresboud yrew 2 Butiasuibua “ABojouyda) 9oUaIds 10} SUOIEAOURY - APIMWBISAS| 4,2
gczc gs7'c gsze gsze gez'e UOI}eI0]-00 18JUBD) BAIOPHOM D17®D 181seUd0d| gz
12v'S TZv's raaci raaci raaci Tev's uoneAoudl 12jua) YifeaH palfly L pPnojD 1S| gz
00£0 0£zZ'L 0£z'L 0£z'L 0ee. uoleAoual gey salbiojouyda) buibiews 7 uonenodsuelL 91 Aunod eiosedl 1z
veezy veey veezy veezy veezy Aujioed Aiojeloge Burisaulbuz 7 20usIdS pajelBalul NS pnoid 1S oz
0020 999'S 999'G 999°S 999G UOIEAOUBI (] 80UBIDS NS BIOSBUUIN ISBMUINoS| g1
10641 106'T 10641 106'7T 10671 uonenouas ABojouyda ] uorewoyu| 79 Areiqi pio] uoisBuIA peayiooN NSN| g1
0090 18597 18592 18592 18592 UORIPPE 18)U8D S18818D) Ui[esH % 20Uslosolg OO uldsuusH YLON| ;1
00%'0 78597 ¥81'9T 78597 ¥81°9T uonIppe YieaH palfy % adualosolg spidey uood 09 Aeswrey eouy| gy
09551 09€°€T 096€T 09€€T 09e°€T UORIPPE 79 UOIJRAOUS] WO0JSSe|D JneqLie- 8B8|100 [enusd yinos| g1
Tvov 997 997 Py UORIPPE 79 UO[BAOUR] 8SNOUPIaId UOYBUIYLOA ISBMNIN| 4
00€ 4T 00€+T 008 T 00T 00T UOIeAOUBI 79 UOIINIISUO (B| UORONJISUT [edIUYd3 ] Jstemebprd| e
06621 06621 06621 066'2T 066'2T uoneAoual WeaBold 82101100 O 179D stiodesuulN|
99501 99507 99501 995°0T 995°0T UOIeAOUBI J3JUBD BIAJBS JUBPMIS % J8jus)) 8ainosay Puiuies O uidsuusH| 11
/GeS /Ge'S /58S /Ge'S 1565 uonenousl BuIp|Ing suy auld spidey uood 0D Asswey Bouy|
8vv'S 8vv'S 8v's 8vi'S 8ry'S uoIIppe WO0ISse[d % AIeIqIT peayooN D LIS 6
0020 coc Y €9y coct coey UORIPPE 7® UOKeAOUS] BUIP|INgG UBN D1 eLpuexely| g
005°€ (panowsa.) uonisinboe Auadoid a6s1100 [ea1uyds ) Auno) eloxeq ;
LIY'S LIY'S LIY'S LIY'S LIY'S LIS uoieAoual % Uopippe soeds dous IqessiN 'dIHN| g
098'S 098'S 098'S 098'S 098'S 191U8D) LOOISSEID NS 0NN g
860'2T 860°2T 860°2T 860°2T 860°2T 860°2T Ja1ued 8UBIAS LpJesH 868|100 Jouadns e[
c83c cgg'c c8ge €88'c €88'c €8g'e UOII|OWBP 79 SUOIBAOUBI WOOISSE|D - 9pIMWiBlsAS| ¢
2801 28001 28L1T 28091 28L1T 28011 uonenoual 7 uonippe AGojouyds 1 7 sseuisng OO uidsuusH YUON[ 2
0002 000°2S 00005 00009 00005 000°0TT ddvaH|
reuiq4 Z# 991IWWO0D | T# 98niwwod 9leusas 9sSnoH 29y A0S 1sanbay 3111 108foud|[Aiiond
ERITEIETT oo} ERTEIETTT oo}

Buioueuly Jasn apnjoul sI8quWINN

apis-Ag-apis Buipuog 0TOZ
sallsIanlun pue sabaf|oD arels e10Sauuln

24



	Cite policy requirement, or explain why item is on the Board agenda:   Board Policy 6.5.1, Capital Program Planning, requires the Board of Trustees to establish criteria for and approve a prioritized multi-year capital budget, approve capital project ...
	Outline of Key Points/Policy Issues:  A bonding bill totaling nearly $1 billion was passed by the legislature on Monday, February 22.  At the time of this writing, the bill has not been sent to the Governor, who indicated he would veto the entire bill...

	ADP12D.tmp
	INFORMATION ITEM
	BACKGROUND
	In June 2009, the Board of Trustees approved the capital budget for submission to the governor and legislature.  Prior to the start of the 2010 legislative session, legislative committees from both the House and Senate, including the respective higher...




