MINNESOTA STATE COLLEGES AND UNIVERSITIES
BOARD OF TRUSTEES

Agenda Item Summary Sheet

Committee: Finance and Facilities Date of Meeting: May 17, 2011

Agenda Item: Minnesota State University Moorhead Property Surplus Declaration

Proposed x | Approvals Other Monitoring
Policy Change Required by Approvals

Policy
Information

Cite policy requirement, or explain why item is on the Board agenda: The Board
must declare real property surplus consistent with Minnesota Statute §136F.60, Subd. 5.

Scheduled Presenter(s): Laura M. King, Vice Chancellor — Chief Financial Officer
Brian Yolitz, Associate Vice Chancellor Facilities

Outline of Key Points/Policy Issues: The purpose of this request is to seek Board of
Trustees surplus designation of the single family residential property at 1340 6™ Street
South, Moorhead, Minnesota.

Background Information: Minnesota State University Moorhead originally purchased
this single-family residential property from the Minnesota State University Moorhead
Foundation in April 2007. The university now seeks to sell the property, as it no longer
fits with the campus master facilities plan. The appraised value is $128,000.
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BOARD ACTION

Minnesota State University Moorhead Property Surplus Declaration

The Board is asked to declare the single-family residential property located at 1340 6th
Ave South, Moorhead, Minnesota as “surplus” and authorize the property for sale
consistent with Minnesota Statute §136F.60, Subd. 5, Sec. 1. See Attachment A for the
location of the property (identified by white arrow) in relationship to the university.

BACKGROUND

Minnesota State University Moorhead originally purchased this single-family residential
property from the Minnesota State University Moorhead Foundation in April 2007 for
$75,500 using its operating funds, after several years of leasing it from the Foundation.
The property’s interim use had been as temporary office space for the Alumni Foundation
for use as a call center, an office for capital project owner’s representatives, as well as
storage. The long range plan had been to demolish the house and construct a parking lot.

In 2010, the university completed its Comprehensive Facilities Master Plan update,
which called for targeted demolition of the remaining single family residential properties
within the campus boundaries, primarily clustered along its westerly side, and convert the
parcels to additional surface parking. After further review, the campus determined that
the subject residential property is not a good candidate for conversion to surface parking,
as it is surrounded by single-family housing and would not fit the city’s current zoning
classification for the site. To that end, the university is asking the Board to declare the
property surplus.

After the Board declares a parcel of real property “surplus,” the property is offered for
sale at appraised value to the city, county, and school district in the jurisdiction where the
property is located. The appraised value is $128,000. After exploring preliminary interest
among governmental entities, no local jurisdiction has expressed an interest in purchasing
the property. Pending the surplus action, the university intends to advertise the property
using a sealed bid process. Given the proximity to campus, the university expects there to
be a fair amount of interest in this offering.

RECOMMENDED COMMITTEE ACTION:
The Finance and Facilities Committee recommends that the Board of Trustees adopt the
following motion.

The Board of Trustees approves the designation as surplus and authorizes for sale the
residential property located at 1340 6th Ave South, Moorhead, Minnesota, and directs the



Minnesota State University Moorhead Property Surplus Declaration

Chancellor or his designee to execute all necessary documents and fulfill the processes
necessary to complete the conveyance in compliance with the above terms and
conditions.

RECOMMENDED MOTION:

The Board of Trustees approves the designation as surplus and authorizes for sale the
residential property located at 1340 6th Ave South, Moorhead, Minnesota, and directs the
Chancellor or his designee to execute all necessary documents and fulfill the processes
necessary to complete the conveyance in compliance with the above terms and
conditions.

Date Presented to the Board of Trustees: May 18, 2011
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Minnesota State University Moorhead is an equal opportunity educator & employer and is a member of the Minnesota State Colleges & Universities System.
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