Minnesota State Colleges & Universities

Wisconsin Sales/Use Tax General Guidance

Effective July 1, 2004, colleges and universities must collect a 5% Wisconsin sales/use tax on goods sold and shipped to Wisconsin. 
For Wisconsin sales/use tax purposes, we are interested in sales where orders are taken and the goods are shipped to a Wisconsin address.  It does not matter if you take the order online, via fax, or over the phone.  It does matter that the destination of where you ship the goods is to a location in Wisconsin!

However, if a purchaser is physically present in your Minnesota store, then Minnesota sales tax law should be followed on whether or not to collect Minnesota sales tax.  Our institutions should never collect sales tax for more than one state on any sale (for example, if Minnesota sales tax is required to be collected on a transaction, Wisconsin tax would not be collected on the same transaction).

Examples of items subject to Wisconsin tax:
     Books & Textbooks
     Clothing
     Cups and Mugs

     Other tangible personal property

     Certain food items

     Transportation Charges (shipping) 
Examples of items not subject to Wisconsin tax:
     Purchaser presents exemption certificate (see Wisconsin Publication 201, Appendix D)

     Gift Certificates (No tax is imposed on the sale of the certificate itself; follow tax laws on the redemption of the gift certificate)                                                                                               

     Certain medical and dental equipment and drugs

     Certain food items

     A purchase by someone in Wisconsin, but the merchandise is not shipped to Wisconsin (For example, if a student orders textbooks online and picks up the books at the Winona State University campus – then Minnesota sales tax law should be followed and the textbooks would not be subject to taxation).

     A person is physically present in your Minnesota store at the time of purchase and asks you to ship the item to Wisconsin (this sale would be subject to Minnesota sales tax law).

Also, review Wisconsin Publication 201:Wisconsin Sales and Use Tax Information, regarding your institution’s Wisconsin sales tax record keeping responsibilities (appendix C & D of Publication 201 provide detailed instructions).

